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E.O. 11652: N/A 
TAGS: ETRD, IA 

SUBJECT: STEEL CONSULTATIONS ITH JAPAN 

1 . SUMMARY: TRADE POLICY REVIEW GROUP REVIWED THE DESIR- 
ABILITY OF U.S. DEL DISCUSSING OUTSTANDING BILATERAL TRADE 
ISSUES, WHILE IN TOKYO FOR CONSULTATIONS ON STEEL. GROUP 
AGREED THAT WHILE A BROAD SCALE DISCUSSION OF U.S. REQUESTS 
IN THE TRADE AREA IS NOT TIMELY, U.S. DEL MAY AT HIS DIS- 
CRETION RAISE PARTICULAR TRADE PROBLEMS. THIS SHOULD NOT 
BE RELATED TO THE STEEL DISCUSSIONS AT THIS TIME. END 
SUMMARY. 
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2. AT DECEMBER 2 MEETING, TPRG DISCUSSED POSSIBLE BENEFITS 
TO BE OBTAINED FROM THE GOJ IN LIGHT OF PRESENCE OF U.S. 

REPS IN TOKYO AND POSSIBLE SUBSEQUENT VISIT THERE BY STR IN 
JANUARY. TPRG MEMBERS AGREED THAT TIMING IS NOT PROPITIOUS 
FOR PRESENTING A LONG LIST OF REQUESTS TO THE GOJ AND THAT 
FOR THE MOST PART U.S. DEL SHOULD CONFINE ITSELF TO STEEL 
ISSUE. HOWEVER, OUTSIDE THE CONTEXT OF THE FORMAL CONSUL- 
TATIONS IT MAY BE HELPFUL TO POINT TO SOME SPECIFIC PROBLEM 
AREAS WHERE U.S. STRONGLY DESIRES THE EASING OF TRADE 
BARRIERS. 

3. SPECIFIC ISSUES ON WHICH IT MAY BE HELPFUL TO ENGAGE IN 
A DISCUSSION WITH GOJ OFFICIALS ARE LISTED BELOW. EMBASSY 
OFFICERS CAN GIVE US DEL FURTHER DETAILS. SUCH A DISCUS- 
SION WOULD SERVE TO FURTHER EMPHASIZE TO THE GOJ CONTIN- 
UING INTEREST OF THE US IN THESE AREAS. US DEL SHOULD NOT 
REPEAT NOT, HOWEVER, LINK THESE DISCUSSIONS TO THE STEEL 
TALKS. 

A. ISSUE: USE OF FUNGICIDES. JAPANESE HEALTH AUTHORI- 
TIES ARE SLOW IN THEIR APPROVAL OF OPP, THOUGH TEST RESULTS 
HAVE BEEN AVAILABLE FOR QUITE SOME TIME. 

B. ISSUE: IMPORT POLICY ON LEATHER. JAPAN MAINTAINS A 
HIGH TARIFF AND A QUOTA ON THE IMPORTS OF LEATHER. 

JAPANESE TANNERS HAVE CONTACTED MITI TO RECOMMEND 
AN INCREASE IN THE CURRENT QUOTA ALONG WITH A 
SIGNIFICANT DECREASE IN THE CURRENT TARIFF RATE. WHILE 
ACTIONS ALONG THESE LINES BY MITI SEEM LIKELY, THIS HAS 
NOT BEEN CONFIRMED. WHILE WE APPRECIATE THE SENSITIVITY 
OF THIS ISSUE FOR JAPAN, LIBERALIZATION IN THIS AREA WOULD 
BE WELCOME IN VIEW OF A POSSIBLE SECTION 301 PETITION BY 
U.S. LEATHER INDUSTRY. 

C. ISSUE: TARIFF DISPARITY BETWEEN U.S. AND JAPANESE 
RATES ON: (1) COMPUTERS: COMPUTERS AND COMPUTER PARTS 
IMPORTED INTO JAPAN FROM THE UNITED STATES ARE DUTIABLE AT 
13.5 FOR CENTRAL PROCESSOR UNITS AND 22.5 PERCENT FOR ALL 
PERI,HERAL EQUIPMENT, E.G. INPUT-OUTPUT TERMINALS, PRINT- 
ERS, ADDITIONAL MEMORY UNITS, AND VIDEO DISPLAY SCREENS. 
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WITH CUSTOMS UPLIFT ON INTER-COMPANY TRANSACTIONS, THE 
JAPANESE WOULD COLLECT 19 AND 28 PERCENT RESPECTIVELY. 

(THIS COMPARES TO A U.S. DUTY OF 5.5 PERCENT). OF 408 
MILLION DOLLARS OF COMPUTERS AND COMPUTER PARTS (C.I.F. 
BASIS) IMPORTED INTO JAPAN DURING 1975, AND 193 MILLION 
DOLLARS IMPORTED IN THE FIRST SIX MONTHS OF 1976, SLIGHTLY 
MORE THAN 50 PERCENT WAS FROM THE UNITED STATES. (2) 

COLOR FILM IMPORTED INTO THE UNITED STATES. JAPAN'S TOTAL 
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IMPORTS OF COLOR FILM (C.I.F. BASIS) WERE 31 MILLION DOL- 
LARS FOR 1975 AND 20 MILLION DOLLARS FOR THE FIRST SIX 
MONTHS OF 1976. OF THIS AMOUNT, ABOUT 97 PERCENT CAME 
FROM THE UNITED STATES. JAPANESE DUTY IS 16 PERCENT, U.S. 
DUTY IS 5 PERCENT. 

D. ISSUE: JAPANESE AUTOMOTIVE ENVIRONMENTAL AND SAFETY 
STANDARDS. THE ISSUE OF CERTIFICATION PROCEDURES APPEARS 
UNDER CONTROL AT PRESENT AND THE MVMA IS QUITE PLEASED 
WITH THE CHANGES. ON ANOTHER POINT, IT IS REPORTED THAT 
IN THE NEGOTIATIONS WITH THE EC, THE GOJ AGREED TO SEND 
PERMANENT INSPECTORS TO EUROPE TO CERTIFY AUTOMOBILES. A 
JAPANESE TEAM IS THERE NOW AND THEY ARE DIVIDING THEIR 
WORK INTO TWO CATEGORIES I.E., "IMPORTANT" AND "NOT SO 


IMPORTANT". THE "NOT SO IMPORTANT" ARE BEING CERTIFIED AT 
PRIVATE OR GOVERNMENT TESTING FACILITIES NOW. THE 
"IMPORTANT" CATEGORY WILL HAVE TO AWAIT BUDGET APPROVAL 
FOR FULL TIME INSPECTORS TO REMAIN IN EUROPE. ON EMISSION 
STANDARDS, THE GOJ MAY DECIDE TO POSTPONE IMPLEMENTATION 
OF 1978 EMISSION STANDARDS FOR TWO YEARS ON INPORTS 
(ALTHOUGH MITI AND MOFA HAD SUPPORTED AN OPEN-ENDED POST- 
PONEMENT). WE WOULD CERTAINLY EXPECT THAT ANY CONCESSION 
THE GOJ MADE TO THE EC ON AUTOMOBILES WOULD BE NON-DISCRI- 
MINATORY, AND THUS EQUALLY AVAILABLE TO THE U.S. KISSINGER 
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